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The Commission Staff has reviewed South Kentucky RECC’s application in the above

case. This filing is rejected for the reasons set forth below.

Filing deficiencies pursuant to:

(1) 807 KAR 5:001, Section 10(3)(b) - The present and proposed rates for each
customer class to which the proposed rates would apply. The customer notice, as set
forth in the Application, Exhibit D, contains the following errors:

Schedule LP — The rates listed under present and proposed Demand Charge are

actually the present and proposed Energy Charges.

Schedule A Residential Marketing Rate - ETS — present rates are shown for
years 1, 2, and 3 for customers with no contract, but the current tariff does not

show any present rates for customers without a contract.
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Schedule LP-2 — The present and proposed Metering Charges and present and
proposed Substation Charges do not accurately reflect the rates set forth in the
current and proposed tariffs. The proposed Demand Charge does not reflect the
rate set forth in the proposed tariff.

Schedule LP-3 — The present Excess Demand Charge does not reflect the rate
set forth in the current tariff. The notice omits the present and proposed
Substation Charge for 1,000 — 2,999 kW.

(2) 807 KAR 5:011, Section 6(2)(a) — Revised tariff sheets to contain a symbol in the
margin indicating the change made. In the proposed tariff, as set forth in the Application,
Exhibit B, the rates on schedules LP-1, LP-2, OL, and DSTL show the symbol “(I),”
which indicates that the rates are being increased; however, it appears from the
omission of those schedules from Exhibit C, which contains the present and proposed
rates in comparative form, that South Kentucky is not proposing to change the rates in
schedules LP-1, LP-2, OL, and DSTL .

Other Issues:

While not a specific deficiency, in the customer notice, Application, Exhibit D, Schedule
LP-1 omits two Substation Charges and Schedule LP-2 omits one Substation Charge. It is
misleading to include in the customer notice rate schedules that are not changing and to include
some but not all of the rates on those schedules. South Kentucky should omit from the customer
notice any present rate schedule that is not proposed to be changed. Alternatively, if South
Kentucky prefers to include rate schedules in its customer notice that are not changing, all rate
schedules and all rates within those schedules should be included so as not to give the
impression that the omitted present rate is being eliminated.

And finally, on May 31, 2011 in Case No. 2010-00510*, the Commission approved new
energy rates for South Kentucky. South Kentucky is advised that the rates shown as the
present energy rates in its customer notice must reflect the currently approved energy rates, not
those in effect prior to June 1, 2011.

The statutory time period in which the Commission must process this case will not
commence until the above-mentioned information is filed with the Commission. You are
requested to file an original and 10 copies of this information within 15 days of date of this letter.

In all future correspondence or filings connected with this case, please reference the
above case number. If you need further assistance, please contact my staff at 502-564-3940.

Sincerely,

e o

Linda Faulkner
Filings Division Director

! Case No. 2010-00510, An Examination of the Application of the Fuel Adjustment
Clause of South Kentucky Rural Electric Cooperative Corporation from November 1, 2008
through October 31, 2010 (Ky. PSC May 31, 2011).
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